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RYANAIR HOLDINGS PLC-SP ADR

Start building a +US/-LN position around +6% as we see limited downside

1/ The spread is trading at +6% below 1 standard deviation (10-year avg at +16.5%)

2/ 1 ADR (RYAAY US) = 5 common shares (RYA LN/RYA ID are fungible); Both line has same voting right, dividend but common shares are 2.4x more liquid.

3/ EU regulations require that EU airlines must be majority owned by EU nationals. The ADR program is now closed and non-EU nationals can only buy ADRs. As of Jun 30, 2016, EU nationals owned at least 53.6% of cap.

4/ 0n Jul 27, 2016, Ryanair shareholders approved a 10% share buyback valid until Sep 2017. Note that historically Ryanair was only requesting a 5% share buyback.

5/ On Sep 25, 2012, EC said it will revive plans to weaken restrictions on airline acquisitions and mergers, especially between carriers in EU and the US.

6/ Regarding the redistribution to shareholders, IRs told us that a) the board hasn’t made any decision yet b) usually wait for Q2 figures c) make more sense to do buyback as premium is low d) likely to be done on both line
7/ Our view: a) can’t buyback only ordinary shares as it decreases the % of EU nationals b) ADR should always trade at a premium c) don’t expect a buyback in short-term d) Ryanair could force UK holders to sell their ordinary
shares following Brexit to respect EU regulations e) buyback likely to start end of 2016 or beginning of 2017 (Q2 results expected on Nov 7)

==> Our recommendation: We see limited downside to start going long RYAAY US and short RYA LN around +6% as: a) the spread is historically tight b) the buyback should start end 2016-start 2017 c) the next buyback should
be on both lines (possibly on ADRs only) d) the spread can’t go below 0% as you can always convert your ADRs into common shares e) non-EU nationals can only buy ADRs f) the spread will widen if Ryanair forces UK holders
to sell their shares g) a strengthening in USDEUR should help the spread

Ticker Name Last Spread Shares Out Free Float Mkt Cap €ém 20D Avg Value €m 20D Avg Volume Volume Today
RYAAY US Equity RYANAIR HOLDINGS PLC-SP ADR 75.30 6.06% 250,849,600 N/A 16,798.0 27.48 407,011 206,465
RYA LN Equity RYANAIR HOLDINGS PLC 12.63 ) 1,254,248,000 95.27% 15,841.2 65.54 5,122,076 2,527,550
Spread Parameters Timetable

RYAAY US Equity RYA LN Equity Difference Date Days to
Type ADR Common Stock Dividend Annoucement 28/09/2015 -360
20D Avg Trading Value €m 27.48 65.54 2.38x Dividend Ex-Date 28/10/2015 -330
Last DPS 1.580 0.294 Dividend Record Date 27/10/2015 -331
Last 12M Dividend Yield Net 2.10% 2.34% -0.24% Dividend Pay Date 16/11/2015 -311
Voting Rights N/A 1.00 N/A Next Corporate Meeting Date N/A N/A
Relative index SPX UKX Next Corporate Meeting Type N/A N/A
Has Convertible NO NO Report Date 07/11/2016 46

Statistical Parameters Normal Distribution Parameters
Mean 16.46% Standard Deviation Coefficient 1.00
Variance 0.52% Mean 16.46%
Standard Deviation 7.24% Mean - 1 Std Dev 9.22%
Median 16.39% Mean + 1 Std Dev 23.71%
Minimum 0.99% z-Score -1.44
Maximum 65.26% Cumulative Probability 7.55%
RYAAY US Equity/RYA LN Equity Bell Curve

22/09/06 04/02/08 18/06/09 31/10/10 14/03/12 27/07/13 09/12/14 22/04/16
70%

60%
50%
40%

30%

20%

10%

-13% -3% 7% 17% 27% 37%

0%

—Discount ——Mean ——Mean-1S.D. ——Mean +1S.D. < Current Discount —Bell Curve —Mean ——Mean-18.D. ——Mean +15.D. © Current Discount

Ken MENAGER - Special Situation Analyst - +44 (0)203 060 8874 - 130 Wood Street - London EC2V 6DL Source: Avalon, Bloomberg 1



Share Class- Trade Idea
22/09/2016 @ AVALON CAPITAL MARKETS

DISCLAIMER

This publication is exclusively intended for Professional Clients and Eligible Counterparties (according to MiFID classification). This material was prepared by Avalon Capital Markets Limited “Avalon” which is Appointed Representative of Louis Capital Markets UK
LLP authorised and regulated in the United Kingdom by the Financial Conduct Authority (FCA) under ref 225544. It does not constitute investment research or a research recommendation.

Consequently, this material has not been prepared in accordance with legal and regulatory guidelines relating to investment research, as defined under COBS 12 (FCA Rules) and under Articles 313-25 to 28 (AMF rules), or in accordance with legal requirements
designed to promote the independence of investment research. It is not subject to any prohibition on dealing ahead of the dissemination of investment research.

This document is for the use of the addressees only and is not intended for nor should be disseminated to Retail Customers as defined in Directive 2004/39/EC. Avalon may at its discretion distribute this document to any other person to whom it could lawfully be
distributed by an unauthorised person and without its content being approved by an authorised person.
This document has been prepared using sources believed to be reliable, however we do not represent it is accurate or complete. Neither Avalon, nor any of its partners, members, employees or any affiliated company accepts liability for any loss arising from the

use of this document or its contents.

It is provided for informational purposes only and does not constitute an offer to sell or a solicitation to buy any security or other financial instrument. While we endeavour to update on a reasonable basis the information and opinions contained herein, there may
be regulatory, compliance or other reasons that prevent us from doing so.

The opinions, forecasts, assumptions, estimates, derived valuations and target price(s) contained in this material are as of the date indicated and are subject to change at any time without prior notice.

This communication does not constitute a personal recommendation and the investments referred to may not be suitable for the specific investment objectives, financial situation or individual needs of recipients and should not be relied upon in substitution for
the exercise of independent judgement.

Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested. The stated price of any securities mentioned herein is not a representation that any transaction can be effected at this price. This
document is approved for communication by Avalon in EEA market professionals who have registered with Avalon to receive such information.

Unless otherwise stated, Avalon owns the intellectual property rights and any other rights in all material contained in this document. No part of this document may be modified, photocopied or duplicated in any form by any means or redistributed, transmitted,
published or derivative works created from this document without the prior consent of Avalon.

By accepting this document you agree that you have read the above disclosure and to be bound by the foregoing limitations / restrictions.
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